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Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

DIRECTORS’ RESPONSIBILITIES AND APPROVAL

The directors are required by the Companies Act of South Africa, 71 of 2008, to maintain adequate accounting records and
are responsible for the content and integrity of the annual financial statements and refated financial information included
in this report. 1t is their responsibility to ensure that the annual financial statements fairly present the state of affairs of the
company as at the end of the financial year and the results of its operations and cash flows for the year then ended, in
conformity with International Financial Reporting Standards. The external auditors are engaged to express an independent
opinion on the annual financial statements.

‘The annual financial statements are prepared in accordance with Interpational Financial Reporting Standards and are
based upon appropriate accounting policies consistently applied and supported by reasonable and prudent judgments and
estimates.

The directors acknowledge that they are ultimately responsible for the system of Internal financtal control established by
the company and place considerable importance on maintaining a strong control environment. To enable the directors to
meet these responsibilities, the board sets standards for internal control aimed at reducing the risk of error or loss In a cost
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effectlve accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls
are monitored throughout the company and all employees are required to maintain the highest ethical standards in
ensuring the company's business Is conducted in a manner that in all reasonable circumstances is above reproach. The .
focus of risk management in the company is on identifying, assessing, managlng and monitoring all known forms of risk
across the company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring
that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined
procedures and constraints.

The directors are of the opinion, based on the informatien and explanations given by management that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the
annual financial statements. However, any system of internal financial control can provide only reasonabte, and not
absolute, assurance against material misstatement or loss.

The directors have reviewed the company’s cash flow forecast for the year to 31 March 2016 and, in the light of this review
and the current financial position, they are satisfied that the company has or has access to adequate resources to continue
in operational existence for the foreseeable future.

The external auditors are responsible for independently reviewlng and reporting on the company's annual financial
statements. The annuat financial statements have been examined by the company's external auditors and their report is
presented on page 4.

The annual financial statements set out on pages 5 to 31 have been prepared on the going concern basis, were approved
by the board on the 22" of Aprit 2015 and were signed on its behalf by:

A Trﬁs
Director
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PO Box 578 Deloitte & Touche
e o I e Cape Town 8000 Registered Auditors

South Africa Audit - Cape Town
1st Floor The Square
Cape Quarter
27 Somerset Road
Green Point 8005
Western Cape
Docex 5 Claremont

Tel: +27 (0)21 427 5300
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INDEPENDENT AUDITOR’S REPORT www.deloitte.com
TO THE SHAREHOLDERS OF BLACK MOUNTAIN MINING PROPRIETY LIMITED

We have audited the annual financial statements of Black Mountain Mining Propriety Limited set out on pages 7 to
31, which comprise the statement of financial position as at 31 March 2015, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and the notes,
comprising a summary of significant accounting policies and other explanatory information.

Directors’ Responsibility for the Annual Financial Statements

The company’s directors are responsible for the preparation and fair presentation of these annual financial
statements in accordance with International Financial Reporting Standards and the requirements of the Companies
Act of South Afiica, and for such internal control as the directors determine is necessary to enable the preparation of
annual financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these annual financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the annual
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the annual financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
annual financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the annual financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the annual financial statements present fairly, in all material respects, the financial position of Black
Mountain Mining Propriety Limited as at 31 March 2015, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards and the requirements of the
Companies Act of South Africa.

Other reports required by the Companies Act

As part of our audit of the annual financial statements for the year ended 31 March 2015, we have read the
Directors’ Report for the purpose of identifying whether there are material inconsistencies between this report and
the audited annual financial statements.

This report is the responsibility of the respective preparer. Based on reading these reports we have not identified
material inconsistencies between this report and the audited annual financial statements. However, we have not
audited this report and accordingly do not express an opinion on this report.

Dot § Vodus

Deloitte & Touche
Registered Auditor
Per: D Steyn
Partner

22 April 2015

National Executive: *LL Bam Chief Executive *AE Swiegers Chief Operating Officer *GM Pinnock Audit

DL Kennedy Risk Advisory *NB Kader Tax TP Pillay Consulting *K Black Clients & Industries

*JK Mazzocco Talent & Transformation *M)J Jarvis Finance *M Jordan Strategy S Gwala Managed Services
*TJ Brown Chairman of the Board *M) Comber Deputy Chaliman of the Board

Reglonal Leader: MN Alberts

A full list of partners and directors is available on request * Pariner and Registered Auditor
B-BBEE rating: Level 2 contributor in terms of the Chartered Accountancy Profession Sector Code
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Black Mountain Mining Proprietary Limited
Campany Registration number 2005/040096/07

DIRECTORS’ REPORT

The Directors have pleasure in submitting the annual financial statements of the Company for the year ended 31 March
2015,

Nature of husiness and history
The Company Is the holder of the new order mineral rights to the Broken Hill Deeps, Swartberg and Gamsberg ore bodies.

8roken Hill Deeps is currently the main mining operation with resources of 24mt and reserves of 9.9mt and an estimated
remaining life of mine of 6 years. The mining operations began at Broken Hill in 1980 and concluded during 2006, when
the development to the Deeps section was compteted. Small scale mining at Swartberg commenced in 1995 and continued
until 2006 when it was mothballed, Swartberg was mined on a small scale {average 25,800t/month} from 1995 but
production was stopped in 2006 in an effort to get the Deeps Mine in full production. Mining from underground at
Gamsberg was stopped in January 2013 and to replace this ore, and keeping the Black Mountain concentrator in full
production, mining at Swartberg was re-started in 2013.

The Gamsberg ore body is a large undeveloped zinc deposit situated approximately 22km from Black Mountain. A pre-
feasible study was conducted on the ore body for 300 000 metal in concentrate {“MIC”) in 2000 and in 2009 a pre-
feasihbility study for 400 000 MIC was commenced to determine the financial viability of developing the ore body to a full
scate mine. The gaps in the initial pre-feastbility study were assessed and a technical and financiat pre-feasibility study was
completed in September 2013, $mall scale mining at Gamsberg commenced in 2003 and concluded in 2013 with the onset
of the above mentioned studies. The Project was officially approved by the Company’s Board in November 2014 and the
project team is in the process of optimising the mining schedule .In the 2016 financial year, the project activities will cover
pre-start mining and pre-stripping of the pit and construction of related housing infrastructure. First ore production is
planned for 2017-18 financial year with ramp up to full production expected in subsequent years.

General review

The Company recorded 12 Lost Time Injuries {“LTI"}, an Increase of 5 from 7 recorded in the previous year. Management
continues to give primary focus on mining with zero harm to employees with various safety training and awareness
initiatives rolled out throughout the operation.

Ore hoisted and ore treated increased by 3.0% to 1.44mt and by 5.1% to 1,43mt respectively. Total metal in concentrate
produced decreased by 12% due to a combination of the decrease in falling head grades and recoveries.

The Soclal Labour Pian (“SLP”} for the period 2014-2018 has been evaluated by the Department of Mineral Resources
{“DMR”} in the region and found to be compliant. However Ministerial approval was still pending as at 31 March 2015 and
consequently, only a few projects of the SLP for 2014-15 were implemented. The Company also conducted cataract
surgeries for the cormmunity around Aggeneys and the greater Northern Cape. Overall 408 (2014:404) patients were
treated as part of the sustained drive against blindness.

Subsequent events
No significant events were recorded subsequent to 31 March 2015 to the date of this report.

Going concern

The Company's financial position, its cash flows, liquidity position and borrowings are set out in the annual financial
statements, which comprise the statement of financial position, statement of comprehensive income and statement of
cash flows. In addition detalls of our policy on capital risk management are set out In note 15 to the financial statements,

Black Mountain Mining Proprietary Limited (BMM]} realised a profit of R120.2 million for the year ended 31 March 2015 (31
March 2014; R363.8 million).

The Board Is satisfied that BMM's forecasts and projections, taking account of reasonably possible changes in trading
performance, show that BMM will be able to operate within the foreseeable future. The directors consider the going
concern basis for preparing its financial statements to remain appropriate.
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Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

DIRECTORS' REPORT continued

Directorate

The names of the Directors and Alternate Directors of the Company are as follows:

K.K. Rajagopal Appointed 31/01/2011
P.A. Koppeschaar Appointed 01/01/2010 (Resigned 30 October 2014)
S.). Bajaj Appointed 30/03/2012
1.C. Badenhorst Appointed 19/10/2012
M. S. Snyman Appointed 01/11/2014
R Soni Appointed 30/03/2012 (Resigned 22 July 2014)
A Lubbe Appointed 22/07/2013 (Resigned 02 March 2015)
Al Trytsman Appointed 22/07/2014
D Naidoo Appointed 22/01/2015
R. Smit (Alternate) Appointed 04/08/2011
N.M. Vegter (Alternate} Appointed 19/10/2012
Dividends

There was no dividend declared for the period (31 March 2014: R275 million).

Borrowing powers
The Company has a credit facility of R150 million with the Standard Bank of South Africa Limited at 31 March 2015
(31 March 2014: R150 million). The facilities are reviewed on an annual basis.

The Company has established hedging facilities with Rand Merchant Bank a division of FirstRand Bank Limited for
R50 million.

Share capital

The authorised share capital of the Company as at 31 March 2015 was R10 000 divided into 10 000 ordinary shares of R1
each and 5 000 cumulative redeemable convertible preference shares of R1 each, There were 1 000 issued ordinary shares
at 31 March 2015 (31 March 2014: 1 000). As at 31 March 2015 THL Zinc Limited, a non-resident company, held 74% of the
issued ordinary shares, and Exxaro Base Metals and industrial Mineral Holdings Proprietary Limited held the balance of
26%.

Auditors

Deloitte & Touche continued in office as auditors of the company for 2015, At the annual general meeting, shareholders
will be reguested to reappoint Deloitte & Touche as auditors of Black Mountain Proprietary Limited and confirm that Dirk
Steyn will be the designated audit partner for the 2016 financial year.
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Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

Statement of comprehensive income for the year ended 31 March 2015

Rand 000 Notes 31 March 2015 31 March 2014
Total revenue 1 570 988 1739185
Total operating cosls {1 398 531) (1224 379)
Operating profit 2 172 457 514 776
investment income 3 1 757 2025
Interest expense 3 { 82) { 275)
Net finance income 3 1675 1750
Profit before tax 174 132 516 526
Income tax expense 5 { 53 949). { 152 743)
Profit for the period 420 183 363 783

Other comprehensive income

Rand *000 31 March 2015 31 March 2014
Proft for the year 120 183 363 783
Actuarial {loss)/gain on post-retirement benefit schemes { 3 529) 6 550
Deferred tax reversed/(raised} 988 {1835)
Net income recognised directly in other comprehensive income { 2 B41) 4715
Total comprehensive income for the period 117 642 368 498
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Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

Statement of financial position as at 31 March 2015

Rand ‘000 Notes 31 March 2015 31 March 2014
Intangible assets 6 33182 33182
Tangible assets 7 1 385 509 1339 768
Enmvironmental rehabilitation trust 8 106 628 97 257
Financial asset investments 9 1 1
Total non-current assets 1525 320 1470 208
Inventories 10 120 871 124 413
Trade and other receivables 11 73 345 105 071
Current Tax Assets 44 353 5831
Cash and cash equivalents 365 309 320 651
Total current assets 603 878 555 966
Total assets 2129 198 2026 174
Trade and other payables 12 241 648 299 413
Total current liabilities 241 648 299 413
Provsions 13 123 435 98 671
Deferred tax liabilities 14 326 000 317 222
Retirement benefit obligations 16 66 524 56 819
Total non-current liahilities 515 959 472 812
Total liabilities 757 607 772 225
Net assets 1371 591 1253 949
Equity

Share capital 17 1 1
Retirement Benefit Resere 7103 9 644
Merger Resene 21 588 24 365
Retained earnings 1342 899 1219 939
Equity 1371 591 1253 949
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Black Mountain Mining Proprietary Limited

Company Registration number 2005/040096/07

Statement of changes in equlty for the year ended 31 March 2016

Total share

Retirement benefit Merger

Retatned

Rand ‘000 caplial pbilgation reserve re561ve eamings Total Equity
Opening balance at 1 April 2014 b 9644 24 365 1219939 1 253 949
Total comprehensive income for the year - (2 541) - 120 183 17 842
Amodtisation of merger resene - - (2777} 2777 -
Balance at 31 March 2016 1 7 103 21 588 1342 839 1371 691
, Total share Retirement bonefit Merger Retained

Rand '000 capltal obligation resarve reserve earnings Total Equity
Opening balance at 1 April 2013 4929 28018 1127 603 1 160 451
Tolal comprehensive incon for the period - 47156 - 363 7683 368 498
Amertisation of merger resene " - (3 653) 3653 -
Dividends deciared - - - {275 000} (275 000}
Balance at 31 March 2014 1 9 644 24 366 1219 939 1253 949
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Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

Statement of cash flows
for the year ended 31 March 2015

Rand ‘000 Notes 31 March 2015 31 March 2014
Cash flows from operations

Cash inflows from operations 20 267 969 643 352
income tax paid 20 {82 704) {176 441)
Net cash inflows from operating activilies 175 265 466 911
Cash flows from investing activities

Puschases of tangible assels { 133 096) ( 188 889)
Contribution to rehabilitation teust (2714) -
Proceeds on sale of tangible assets 69 27
Interest and other investment income receivad 1767 2025
Rental income 3 459 3364
Net cash outfiows from isvesting aclivities { 130 525} { 180 789)
Cash flows from financing aclivities

Interest paid { 82) [ 276}
Dividends paid 20 - (481 500}
Net cash outfows from financing aclivities { 82} { 481 775)
Ne! increasef{decrease) in cash and cash equivalents 44 658 (195 853)
Cash and cash equivalents at start of year 320 661 516 304
Cash and cash equivalents at end of year 365 309 320 651
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Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

Notes to the annuai financial statements
For the year ended 31 March 2015

1 Accounting policies

Basis of preparation

The financial statements provide information about the financial position, results of operations and changes in financial position
of the Company. These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS). A summary of the principal company accounting policies Is set out below, which have been consistently applied in all
material respects. The Company’s functional and presentation currency is South African Rand {ZAR).

in the preparation of the financial statements, management is required to make estimates and assumptions that affect reported
income, expenses, assets, Habifities and disclosure of contingent assets and liabilities. Use of available information and the
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these estimates,
which may be material to the financial statements within the next financia period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using another
valuation technique. In estimating the fair value of an asset or a liability, the company takes into account the characteristics of
the asset or Jiability if market participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a
basis, except for share-based payment transactions that are within the scope of IFRS 2 Share based payments, leasing
transactions that are within the scope of JAS 17 Leases, and measurements that have some similarities to fair value but are not
fair value, such as net realisable value in [AS 2 Inventories or value in use in JAS 36 Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date;

» Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

« Level 3 inputs are unobservable inputs for the asset or liability.

Significant areas of management uncertainty include:

¢ Useful economic life of assets and ore resources estimates;

¢ |mpairment of assets;

Restoration, rehabilitation and environmental costs provisions;
Retirement benefits;

Valuation of inventories;

Onerous contract provisions; and

Valuation and recoverability of accounts receivable.

Further information is provided in the relevant notes to the financial statements,

Basis of consclidation

The financial statements incorporate a consofidation of the financial statements of the Company and entity controlled by the
Company, the Black Mountain Mining Rehabilitation Trust {“the Trust”). Controf is achieved since the Company has the power to
govern the financial and operating policies of the Trust so as to obtain henefits from its activities. Where necessary, adjustments
are made to the Trust to bring their accounting policies inko line with those used by the Group. Intra-group transactions, balances,
income and expenses are eliminated on consolidation, where appropriate.

Revenue recognition

Revenue Is derived principally from the sale of goods and is measured at the fair value of the consideration received or
receivable, after deducting discounts, volume rebates, value added tax and other sales taxes. Sales of concentrate are stated at
their invoiced amount which is net of treatment and refining charges. A sale is recognised when the significant risks and rewards
of ownership have passed.

Revenue from metal mining activities is based on the payable metal sold. Revenue from the sale of material by-products are
included within revenue. Where a by-product is not regarded as significant, revenue may be credited against the cost of sales.

interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable.
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Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

Notes to the annuai financial statements
For the year ended 31 March 2015

1 Accounting policies continued

Intangible assets

Intangible assets consist of goodwill. Goodwill arises on an acquisition of a business and is carried at cost as established at the date
of acquisition of the business less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the company’s cash-generating units {or groups of cash-
generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is
Indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less than its carrying amount,
the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other
assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised
directly in profit or loss In the statement of comprehensive income. An impairment loss recognised for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included In the determination of the profit
or loss on disposal.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable limit to
the period over which the asset is expected to generate net cash inflows. Amortisation is not provided for these intangible assets,
but they are tested for impairment annually and whenever there is an indication that the asset may be impaired. For all other
intangible assets amortisation is provided on a straight line basis over their useful life.

Tangible assets

Mining properties are depreciated down to their residual values with reference to the expected units of production using the life
of mine method based on proven and prabable reserves, Depreciation is charged on new mining ventures from the date that the
rining property is capable of commercial production. When there is little likelihcod of a mineral right being exploited, or the
value of the exploitable mineral right has diminished below cost, a write-down to the recoverable amount is charged to profit or
foss.

Land and properties in the course of construction are carried at cost, less any recognised impairment. Depreciation commences
when the assets are ready for their intended use. Buildings, plant and eguipment are depreciated down to their estimated
residual values at varying rates, on the straight-line basis over their estimated useful lives or the life of mine whichever Is shorter.
Estimated useful lives normally vary from up to 20 years for items of plant and equipment and up to a maximum of 50 years for
buildings, limited to the expected life of mine.

Residual values and usefu! aconomic lives are reviewed at least annually, with the effect of any changes In estimate accounted for
on a prospective basis.

Impairment of tangible and intangible assets excluding goodwill

At each reporting period end, the Company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets are impaired. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment, if any. Where the asset does not generate cash flows that are
independent from other assets, the Company estimates the recoverable amount of the cash-generating unit to which the asset
belongs. An intangible asset with an indefinite useful life is tested for impalrment annually and whenever there is an indication
that the asset may be impaired.

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset or cash-generating unit is estimated to be tess than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to Its recoverable amount. An impairment is recognised immediately as
an expense,

Where an impairment subsequently reverses, the carrying amount of the asset or cash-generating unitis increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment been recognised for the asset or cash-generating unit in prior years. A reversal of an
impairment is recognised as income immediately.
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Black Mountain Mining Proprietary Limited
Company Registration number 2005/040096/07

Notes to the annual financial statements
for the year ended 31 March 2015

1 Accounting policies continued

Research and exploration expenditure

Research and exploration expenditure is written off in the year in which it is incurred The costs of mining properties and leases,
which include the costs of acquiring and developing mining properties and mineral rights, are capitalised as property, plant and
equipment under the heading “Mining properties and leases’ in the year in which they are incurred. When a decision is taken that a
mining property is viable for commercial production (i.e. when the Company determines that the mining property will provide
sufficient and sustainable returns relative to the risk and decides to proceed with the devetopment), all further pre-production
primary development expenditure other than land, buildings, plant and equipment is capitafised as part of the cost of the mining
property until the mining property is capable of commercial production. From that point, capitalised mining properties and lease
costs are amortised on a unit-of-praduction basis over the total estimated remaining commercial reserves of each property.

Inventory

Inventory and work-in-progress are valued at the lower of cost and net realisable value. The production cost of inventory
includes an appropriate proportion of depreciation and production overheads. Cost is determined on the following bases:

¢ raw materials and consumables are valued at cost on a weighted average basis;
¢ finished products are valued at raw material cost, labour cost and a proportion of manufacturing overhead expenses; and
»  metal concentrate stocks are included in finished products and are valued at average cost.

Retirement benefits

The Company operates defined tontributlon schemes for its employees as well as post-retirement medical plans. For defined
contribution schemes the amount charged to profit or loss is the contributions paid or payable during the year.

For post-retirement medical plans, full actuarial valuations are carried out every two years using the projected unit credit method
and updates are performed for each financial year end. The average discount rate for the plans' liabilities is based on AA rated
corporate bonds of a suitable duration and currency or, where there Is no ‘deep market’ for such bonds, based on government
bonds.

Actuarial gains and losses, which can arise from differences between expected and actual cutcomes or changes in actuarial
assumptions, are recognised immediately in equity. Any increase in the present value of plan liabllities expected to arise from
employee service during the period is charged to operating profit. The expected return on the plan assets and the expected
increase during the period in the present value of plan liabilities are included in investment income and interest expense,

Past service cost is recognised immediately to the extent that the benefits are already vested, and otherwise is amortised on a
straight-line basts over the average perlod until the benefits become vested,

The retirement benefit obligation recognised in the statement of financial position represents the present value of the defined
benefit obligation as adjusted for unrecognised past service costs and as reduced by the fair value of scheme assets. Any asset
resufting from this calculation is limited to past service cost, plus the present value of available refunds and reductions in future
contributions to the plan.

Taxation
The tax expense represents the sum of the current tax charge and the movement in deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in profit or loss
because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that
are not taxable or deductible. The Company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the reporting period end.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amount of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxabte profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it Is probable
that taxable profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are
not recognised if the temporary differences arise from goodwill or from the initial recognition {other than in a business
combination) of an asset or liability in a transaction that affects neither the tax profit nor accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting period end and is adjusted to the extent that it is no
longer probable that sufficient taxable profit will be available to sllow all or part of the asset to be recovered.
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Black Mountain Mining Proprietary Limited
Company Reglstration number 2005/040096/07

Notes to the annual financial statements
For the year ended 31 March 2015

1 Accounting policies continued

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited In profit or loss, except when it relates to items charged or credited directly to
equity, in which case the deferred tax is also taken directly to equity.

Deferred tax assets and Habilities are offset when they relate to Income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the [essee. All other leases are classified as operating leases.

Rental costs of the operating lease are recognised on a stralght-line basis over the term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised on
a straight-line basis over the lease term.

Restoration, rehabilitation and environmental costs

An obligation to incur restoration, rehabilitation and environmental costs arises when environmentat disturbance is caused by
the development or ongoing production of a mining property. Such costs arising from the installation of plant and other site
preparation work, discounted to its net present value, are provided for and capitalised at the start of each project, as soon as the
obligation to incur such costs arises. These costs are charged against profits over the life of the operation, through the
depreciation of the asset and the unwinding of the discount on the provision. Costs for restoration of subsequent site damage
which is created on an ongoing basis during production are provided for at their net present values and charged against profits as
extraction progresses.

Changes in the measurement of a liability relating to the decommissioning of plant or other site preparation work that result
from changes in the estimated timing or amount of the cash flow, or a change in the discount rate, are added to, or deducted
from, the cost of the related asset in the current perled. If a decrease in the liability exceeds the carrying amount of the asset,
the excess is recognised immediately In profit or foss. If the asset value is increased and there is an indication that the revised
carrying value is not recoverable, an impairment test is performed in accordance with the accounting policy above.

The Black Mountain rehabilitation trust was established to meet the costs of some of decommissioning, restoration and
environmental rehabilitation liabilities. Annual contributions are made to the trust, where required, to fund the estimated cost of
rehabilitation during and at the end of the life of the refevant mine.

Foreign currency transactions

Foreign currency transactions are booked in their functional currencies at the exchange rate ruling on the date of the transaction,
At each reporting period end, monetary assets and liabilities that are denominated in foreign currencies are translated at the
rates prevailing at the end of the reporting period. Gains and losses arising on translation are included in net profit or loss for the
period and classified as either operating or financing depending on the nature of the monetary item giving rise to them.

Borrowing costs
All other borrowing costs are recognised in profit or loss in the period in which they are incurred.”

Share-hased payments

Certain employees (including Executive Directors) of the Group receive part of their remuneration in the form of share-based
payment transactions, whereby employees render services in exchange for shares or rights over shares (‘equity-settled
transactions’).

The cost of equity-settled transactions with employees is measured at fair value at the date at which they are granted. The fair
value of share awards with market-related vesting conditions are determined by an external valuer and the fair value at the grant
date is expensed on a straight-line basis over the vesting period based on the Group's estimate of shares that will eventually vest.
The estintate of the number of awards likely to vest is reviewed at each balance sheet date up to the vesting date at which point
the estimate is adjusted to reflect the current expectations. No adjustment is made to the falr value after the vesting date even if
the awards are forfeited or not exercised.
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Notes to the annual financial statements
For the year ended 31 March 2015

1 Accounting policies continued

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with short-term, highly liquid investments that
are readily convertible to a known amount of cash and that are subject to an insignificant risk of changes in value.

Financial instruments

Financial assets and financial liabilities are recognised on the Company’s statement of financial position when the Company
becomes party to the contractual provisions of the instrument. The Company’s financial instruments consist of investments,
trade and other receivables, loans payable and trade and other payables.

Financial assets

Investments, other than investments in associates, are initially recorded at fair value. At subsequent reporting dates, financial
assets that the Company has the expressed intention and ability to hold to maturity {“held-to-maturity”} as well as loans and
receivables are measured at amortised cost, less any impairment. The amortisation of any discount or premium on the
acquisition of a held-to-maturity investment is recognised in profit or loss In each period using the effective interest method.

Einancial assets other than those classified as held-to-maturity or loans and receivables are classified as either at fair value
through profit or loss {which includes investments held for trading) or available-for-sale investments, Both sub-categories are
measured at each reporting date at fair value. Where investmenis are held for trading purposes, unrealised gains and losses for
the peried are included in profit or toss for the period. For available-for-sale investments, unrealised gains and losses are
recognised in equity, until the security is disposed or impaired, at which time the cumulative gain or loss previously recognised in
equity is included in profit or loss.

The Company’s investments are classified as available for sale and are carried at fair value. Gains and losses are recognised in
eguity.

Impairment of financial assets

Financial assets other than those at fair value through profit and loss are assessed for indicators of impairment at each reporting
period end. Financial assets are impaired where there is objective evidence that, as a result one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows of the investment have been impacted.

For unlisted shares classified as available for sale, a significant or prolonged decline in the fair value of the security below its cost
is constdered to be objective evidence of impatrment.

For all other financial assets, including redeemable notes classified as AFS, and finance lease receivables, objective evidence of
impairment could include:

¢ Significant financial difficulty of the issuer or counterparty; or

e  Default or delinquency in interest or principal payments; or

s it becoming probable that the borrower will enter bankruptcy or financial re-organisation.

For certain categories of financial assets, such as trade receivables, assets that are assessed not to be impaired individually are
subsequently assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables could
include the Company's past experience of collecting payments, an increase in the number of delayed payments in the portfolio
past the average credit period of 60 days, as well as observable changes in national or local economic conditions that correlate
with default on receivables.

For financial assets carried at amaortised cost, the amount of the impairment is the difference between the asset's carrying value
and the present value of estimated future cash flows, discounted at the financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception of
trade recelvables, where the carrying amount is reduced through the use of an allowance account. When a trade debtor is
considered uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written off
are credited against the allowance account. Changes in the carrying amount of the allowances account are recognised in profit or
loss.

With the exception of available for sale equity instruments, if, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, the previously
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1 Accounting policies continued

recognised impairment loss is reversed through profit or loss to the extent that the carrying amount of the investment at the
date of the impairment is reversed does not exceed what the amortised cost would have heen had the impairment not been
recognised.

in respect of avaitable for sale equity securities, impairment losses previously recognised through profit and foss are not reversed
through profit and loss. Any increase in fair value subsequent to an impairment toss is recognised directly in equity.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire; or it transfers
the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. if the Company neither
transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Company recognises its retained interest in the asset and associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and reward of ownership of a transferred financial asset, the Company continues to recognise
the financial asset and also recognises a collateralised borrowing for the proceeds received.

Financial liabiiities and equity instruments

Financial liabilities and equity instruments are classified and accounted for as debt or equity according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a restdual interest in the asset of the
Company after deducting all of its liabilities.

financial liabilities, Including borrowings, are initially measured at fair value, net of transaction costs.

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method, with interest expense
recognised on an effective yield basis.

The effective interest rate method is a method of caleulating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where appropriate, a shorter period.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obfigations are discharged, cancelled or they
expire.

Adoption of new and revised Accounting Standards and interpretations

The Company has not adopted any new or revised Accounting Standards or Interpretations,

Accounting Standards and Interpretations issued but not yet effective

The Company has chosen not to early adopt the following standards and interpretations, which have been published and are

mandatory Company’s acesunting periods beginning on or after 1 April 2015 or later periods. These standards are not expected
to have a material impact on the Company's annual financial statements.

Standard/ Interpretation: Effective date:
Years beginning
onor
after

IERS 2: Share-based Payment (amendments} 1 July 2014

IFRS 3: Business Combinations {amendments) 1 July 2014

IFRS 7: Financial Instruments: Disclosures (amendments) 1 January 2016

IERS 8: Operating Segments (amendments) 1 july 2014

IFRS 9: Financlal Instruments (new} 1 January 2018

JERS 10: Consokidated Financial Statements (amendments) 1 January 2016

IFRS 12: Disclosure of Interests in Other Entities (amendments) i January 2016

IERS 13: Fair Value Measurement (amendments) 1 July 2014

IFRS 14: Regulatory Deferral Accounts {new) 1 January 2016

IFRS 15: Revenue from contracts with customers (new) 1 lanuary 2017
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Notes to the annual financial statements
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1 Accounting policies continued

IAS 1: Presentation of Financial Statements {(amendments)

IAS 16: Property, Plant and Equipment (amendments)

{AS 24: Related Party Disclosures (amendments)

IAS 28: tnvestments in Associates and Joint Ventures (amendments)
IAS 38: Intangible Assets (amendments)

2 Operating profit

1 January 2016
1 fanuary 2016
1 July 2014
1 January 2016
1July 2014

Rand ‘000 31 March 2015 31 March 2014

Rewenue 1 570 988 1739155
Cost of sales {877 978) ( 762 824)
Gross profit 693 010 976 331

Selling and distrbution costs { 161 969) (177 217)
Administrative expensas { 368 584) { 284 338)
Operating profit 172 467 514 776
Operating profit is catculated after {charging)/crediting:

Depreciation of tangible assels (84 693} (121 372)
Employee costs (380 132} { 316 098)
Share based payment expense {10 214) (14 766}
Unwinding of discouni on provisions (47 177) {2 157)
Interest on post-employment benefit arrangements { 4 349) (5 169)
Rentals under operating leases (2237 (2771)

Auditors’ remuneration:

Audit {2 289) { 2 382}
Rental income 3459 3364
Other income 8 293 11715
Foreign exchange gain 15 936 29 806
Growth in envronmental rehabilitation trust 6 657 6405
{Loss}profit on sale of fixed assets { 176) 2711
Asset write off {8 577) { 12 156)
Obsolence provision {3379} (3701)
Provision for doubtful debts { 211) { 178}
Royalty!" {23 614) { 88 590}

{1) The royally has been incured in terms of the Mineral and Petroleumn Resources Royalty Act No 28 of 2008 which became effective on 1 March

2010.

3 Net finance income

Rand '000

31 March 2016

31 March 2014

Iwestment income

Iaterest and other financial income 1757 2 025

1757 2 025

Rand '000 34 March 2015 31 Masch 2014
Interest expense

Qwerdrafls 82 275

B2 275

Met finance income 1675 1750
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4 Koy management compensation

Year ended 31 March 2015 (R'000)

Short-Term benefits

Post Retirement Benefits

Hatl i
Executive Direclors D]r;t::rs’ Salaries Bonus Allowances Pension Contributions  Shate scheme Total remuneration
Director A - 1391 - 183 202 - 1776
Direcior B - 6 742 1234 1024 - 1177 11077
Director C - 1811 937 282 276 - 3406
Director D - 2 468 403 1918 359 3t0 & 458
Director E - 615 683 814 - - 2112
- 13127 3257 5121 837 1487 23 829
Non-Executive Directors
Bireclor F - - - - - B -
Director G - - - - - - .
Director H - - - - - - -
Director | - - - - - - -
Direclor B - - - - - - -
Senior Management - 9 368 2 604 1 848 j 158 - 14 878
Total: Directors and Senior Management - 22 495 5 B61 6 069 1995 1487 38 807
The company does nol remunerate Directors for thelr participalion in board acthdties.
The company does not have any prescribed officers.
Yearended 31 March 2014 (R'000)
Short-Term benefits Post Retirement Banefits
. i
Exgcutive Diractors Dlr[:c::rs Salaries gonus Allowances Pension Contributions  Share scheme Totai remuneration
Direclor B - 5992 127t 239 - - 7 502
Direclor C - 444 - 385 65 - 864
Director D - 2542 - 337 370 - 3249
Direstor E - 1048 851 334 - - 2233
Direclor J - B31 589 378 133 - 2 031
- 10 857 281 1653 558 - 15879
Non-Executive Directors
Direcior F - - - - - - R
Director G - - - N . - R
Direclor | - - - - - - -
Senior Management - 9 853 2 684 - 1886 - 14 423
Total: Directors and Senior Management - 20 710 5 495 1653 2 444 - 30 302

The company does not remunerate Directors for their participation in board acthilies.

The company does nol have any prescribed officers.
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5 Income tax expense

a} Analysis of charge for the year

Rand ‘000 31 March 2015 31 March 2014
Current tax

Payabte in respect of the cumrent year 43 376 149 989
Payable/{receivable) in respect of the prior year 806 (4 166)
Total current taxation 44 182 145 823
Deferred taxation in respect of the cument year 9 767 6 920
Deferred taxation in respect of prior year - -
Total deferred taxation g 767 6 920
Total tax charge for the year 53 949 152 743

b} Factors affecting tax charge for the year

The current tax charge is R 44 182 000 (31 March 2014: R145 823 346).

Rand ‘000 31 March 2015 31 March 2014
Profit on ordinary activities before tax 474 132 516 526
Fax on profit on ordinary activities calculated at 28% 48 767 144 627
Tax effects of.

Expenses not deductible for tax purposes 6 250 14 076
Non-taxable income {1864) {1784)
Curent tax liabilily/{receivable) prior year recognised 806 {4 166)
Deferred tax tiability prior year recognised - -
TFax charge for the year 53 949 152 743

¢) Tax rate reconciliation

31 March 2015

31 March 2014

Standard tax rate 28.00% 28.00%
Nen-deduclible expenses 2.52% 2.38%
Adjustment in respect of prior years {ax 0.46% (0.81%)
Effective rate 30.98% 29.57%
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B intangiktle assets

31 March 2015

31 March 2014

. Goodwill Goodwill
Rand '000 Gamsberg Gamsberg
Cosl and nel book value
Opening batance 33 182 33182
Llosing batance 33 182 33 182
T Tanglble assats

Mine
Land and development Plant and Decommissioning
Rand '000 hulidings assets Gamsherg equipment cost Tokal
Cost
At 1 Aprl 2044 51971 494 245 1258 898 33 638 1836 752
Adddions 4 468 45 326 83 302 7 587 140 683
Disposals - - { 683} - { 683}
Write-offs. - - - - -
Re-sstimalion — non cash fiow - - . - -
Al 31 March 2015 56 438 539 571 4 341 517 A1 225 1978 752
Accumufated deprecialion
At 1 Apdl 2014 22750 - 465 336 10 838 498 984
Charge for the year 3oz22 - 91 671 - S84 693
Disposals - - { 434) - { 434}
Writeofis - - - . -
Al 31 March 2015 25 712 - 556 573 10 538 593 243
Net book vafue Al 31 March 2015 30 667 534 571 784 44 30327 1 345 509
Mine
lLand and develepment Plantand Decommissioning

Rand 000 buildings assets Gamsberg equigment cosl Tolal
Cost
At t Apil 2013 20176 413794 1211289 24 004 1875263
Additions 5564 80 451 102 874 - 188 88%
Disposals 17 231 - {17 231} - -
Write-offs - - (38 034) - {38034}
Fe-eslimalion - non cash fiow - - - 9634 9634
Al 31 March 2014 5191 4584 245 1 258 898 33838 1838 152
Accumulated depreciation
At 1 Apnl 2013 6336 - 88 221 5933 403 490
Charge for the year 3300 - 116 107 1865 121372
Disposals 13 114 - (13 114) - -
Write-offs . - ( 25 878) - {25 878)
At 31 March 2014 22 750 - 465 36 10 838 4S8 984
Nat book value Al 31 March 2014 29 221 434 245 793 552 22 740 1339 768
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8 Environmentai rehabilitation trust

The Black Mountain Mining Rehabilitation Trust was established to meet the Company's decommissioning, restoration and environmental
rehabititation liabitities. Conlributions are made as and when the need arises after obtaining approval/agreement of contributions required from the
Department of Mineral Resources.

31 March 2016 31 March 2014
Rand ‘000
Opening balance 97 257 90 685
Conlibulions made during the year 2714 167
Interest eamed during the year 6 657 6 405
Closing balance 106 628 97 257

The balance comprises the following inwstments:

Cash held in fixed deposits and invested during the year ended 31 March 2015, 30% was fixed for 2 years and 70% was fixed for § years at an
interest rate of 5% and 8% respeclively.

These funds are not available for the general purpose of the Company. All income from these assets is reimested to meet specific envirenment
obligations. These obligations are inciuded in environmentat rehabilitation costs under fong-term provisions.

Rand Merchant Bank a division of FirstRand Bank Limited has issued a guarantee for R20 miltion in favous of the Department of Minerai Rescurces
('DMR"} as assurance that the Company wilt honour its environmental rehabifitation obligations at the end of life of mine.

9 Financial asset investments

Rand '000 31 March 2015 31 March 2014
Avalilable for sale Awailable for sale

Closing balance 1 i

The balance consists of an invesiment in The Rand Mutual Assurance Company Limited,

10 Inventories
a) Summary of imenteries

Rand '000 34 March 2015 31 March 2014
Raw materials and consumables 64 565 66 742
Provision for slow mgving stocks {12 634) { 9 258)
Net raw matenals and consumables 51 931 57 486
Finished products 68 940 86 927

120 871 124 413

The cost of inventories recognised as an expense and included in cost of sales amounted to R877 978 457 (31 March 2014: R762 823 501}

b) Mowement in provision for slow moving stocks

31 March 2015 31 March 2014
Rand ‘000
Opening balance 9 256 5 565
Increase (decrease)} 3378 3701
Closing balance 12 634 S 256

A percentage of the value of consumables that have not moved for two years is used to calcutate the provision for slow moving stock, The
percentage used was 75% (31 March 2014: 75%).
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41 Trade and other receivables

a) Summary of trade and other recehables

31 March 2015 31 March 2014
Rand '000
Trade debtors 11 143 38 516
Prepayments and accrued income § 280 9938
Other debtors 48 686 30512
Amounts owed by fellow subsidiaries 5 694 26 352
Allowance for doubtful debls { 458) [ 247)
Closing balance 73 345 105 071

Trade and other receivables are all due within one year.

The fair value of trade and other receivables is not materiatly different lo the carrying values presented. An allowance for doubtful debls has been
raised in respect of other debtors. There are no trade receivable accounts which are past due as per the individual sales conlracts at the reporting
date. The outstanding trade recehvable batances at 31 March 2015 was mainly due from 3 customers (31 March 2014: 3 customers).

b) Movement in alfowance for doublful debls

31 March 2015 31 March 2014
Rand ‘000
QOpening balance 247 60
Inciease 211 178
Closing balance 458 247
12 Trade and other payabies
31 March 2015 31 March 2014
Rand ‘000
Trade creditors 44 186 138 220
Amounts owed to group companies 3846 19 361
Taxation and social security 1 260 2
Other creditors 78 118 22 008
Acciuals 42 560 58 575
Royaity 71678 61 247
Closing balance 241 648 260 413

The fair value of trade and other payables is not materiatly different to the carmrying valuas presented. The awerage credit period is 30 days.

Trade creditors include R3 597 230 {31 March 2014: RB7 196 285) owed to customers for advance payments received on sale of concentrate.

Amounts owed to group companies are disclosed in note 22, related party teansactions.
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13 Provisions

Environmental

h . Totai
Rand ‘000 restoration Decommissioning
At 1 April 2014 30 359 68 342 98 671
Unwinding of discount 16 401 1776 17 177
Re-estimation - nos-cash flow - 7 587 7 587
At 31 March 2015 45 760 71 675 123 435
Environmental Total
Rand ‘000 restoration Decommissioning
At 1 April 2013 29018 57 692 86710
Unwinding of discount 722 1435 2157
Re-gstimation — non-cash flow 619 g 185 9 804
At 31 March 2014 30 359 66 312 98 671

Environmenta! restoration

Tne Company has an obligation o incur restoration, rehabilitation and envronmental costs when environmentat disturbance is caused by the
development of ongoing production of a mining property. A provision is recognised for the present value of such cosls.

Decommisstoning

Provision is made for {he present value of costs retaling to the decommissioning of plant or olher site preparation work. Estimates are based upon
costs that are regularly reviewed and adjusted as appropriate for new circumstances. The current estimate was discounted at a real giscount rate of
3.6% (31 March 2014; 2.6%). These costs are expected to be incured at the end of the life-of-mine which is currently estimated to be 31 March
2021. An estimate for Gamsberg has been made and included in these provisions, with formal updates to be done once the disturbance starts.

14 Deferred tax liabilities

31 March 2015

31 March 2014

Rand '000

Opening balance 317 222 308 467
Charged to profit or loss 9 766 8 920
{Credited)/debited to equily { 988) 1 835
Closing balance 326 000 37 222

The amount of deferred taxation provided in the accounts is as follows:

31 March 2015

31 March 2014

Rand '000

Liabilities:

Acluariat gain on post-retirement medical arrangements 2763 3750
Capita! allowances in excess of depraciation 370 824 381872
Provisions {59 877) ( 59 884)
Other timing differences 12 280 11 484
Closing balance 326 000 317 222
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15 Financtal risk and capital management
Financiat instrument risk exposure and managernent
Uitimate responsibility for the financial risk management rests with the Board of Directors.

The Company's fnancial assels and liabilities are summarised as foilows:

Rand '000 Financial assets

Amortisad cost Total
Financial assets investments 106 628 106 628
Cash and cash equivalents 365 309 365 308
Teade and other receivables 18 784 18 784
At 31 March 2045 490 721 490 7241
Rand 'D00 Financial liabilities

Amortised cost Total
Trade and other payables ( 166 373) { 166 373}
At 31 March 2015 { 166 373) { 166 373)
Rand '0G0 Financial assels

Amortised cost Total
Financial assets investments 97 257 97 257
Cash and cash equivalents 320 651 320 651
Trade and other receivables 72 644 72 644
AL 31 March 2014 490 552 490 552
Rand '000 Einancial liabiiltios

Arortised cost Tolal

Trade and other payables (170 968} ( 170 868}
At 31 March 2014 ( 170 968) { 170 968}

Lewe! 1 represents lhose assels which are measured using unadjusted prices for identica assets.
The financial instruments in the abowe tables are categorised as Lewel 1 financial instruments, as at amortised cost. These include financial asset

imvestments cash and cash equivalents,trade and olher receivables and trade and other payables.

Credit risk

The Company's principal financial assels are bank balances and cash, lrade and other receivables and investments. The Company's credit risk is
primanly allriibutable o its trade recelvables. The Company's maximum exposure to noa-financial institufion credit risk at 34 March 2015 is R11 142
932 (31 March 2014; R38 516 443). Short term cash investments are placed with banks of a high credit standing.

An allowance for impairment of trade and other receivables is made where there is an identified loss even!, which based on previous experience, is
evidence of a reduction in the recoverability of the cash flows. During the year lrade and other receivables with a value of
R211 120 were identified as doubtfus (31 March 2014: R177 855) and fully provided for.

Liquidity risk

The Company ensures that there are sufficient committed loan facitities in order to meet short-lemm business requirements, after taking into account
cash flows flom operations and the Company’s holding of cash and cash equivalents, as well as any distribution restrictions that exist. As af 31
March 2015 the Company has an unutilised credit facility of R150 million (31 March 2014: R150 milion} with the Standard Bank of South Africa
Limited as well as a hedge facility with Rand Merchant Bank a division of FirstiRand Bank Limited to the value of

R50 miltion { 31 March 2014: RE0million).
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15 Financial risk and capital management continued

The expected undiscounted cash flow of the Company's financial liabilifies, by remaining contractual maturity, at the reporting pericd end is

as foliows:
Within 1 year
Fixed Floating Repayment
Interest Interest
Rand '000
At 31 March 2015
Other non-interest bearing liabilities - 166 373
Total - - 166 373
Within f year
Fixed Floating Repayment
interest interest
Rand ‘000
At 31 March 2014
Other non-interest bearing liabilities - - 170 968
Total - - 170 968
Market risk

The significant market exposures to which the Company is exposed are foreign currency risks, intezes! rate risk and commodity price 1isk.

‘These are discussed further below.

Foreign exchange risk

The Company is exposed to mainly US Dollar currency. The Company's policy is not to hedge such exposures as hedging is not deemed
appropriate. The exposure of the Company's financial assets and liabilities to currency risk is as follows:

Rand '000 31 March 2015 31 March 2014
Financial assets  Financiaj assels
Uss 307 669 322 932
Rand 183 052 167 620
Total fnancial assets 490 721 490 6562

Rand '000 31 March 2015 31 March 2014

Financial Liabilittes Financiat Liabilities
uss 2980 18 744
EUR - 573
GBP 252 119
AUD - 1522
INR 832 1530
Rand 162 309 148 480
Total financial liabilities 166 373 170 968
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15 Financial risk and capital management continued

Tne exposure of the Company’s financial liabilities to interest rate risk is as follows:

Non-interest bearing
financial liabitities

Ner-interest
bearing financial
liabilities

Rand ‘000 31 March 2015 31 March 2014
Financial liabilities 166 373 170 968
Financial abilities exposure to Interest rate risk 166 373 170 968

Capital risk management

The Company's cbiectives when managing capital are to safeguard the Company's ability to conlinue as a going concern in order to provide retums
for shareholders and benefits for olher stakeholders and, wilh cognisance of forecast future market conditions and structuring, to maintain an optimal

capital structure to reduce the cost of capilal.

Irs order to manage the short and fong term capital structure, the Company adjusts the amount of ordinary dividends paid to shareholders.

Financial risk sensitivities

Financlal instruments afiected by market sisk include borrowings, deposits, and trade receivables and payables. The following analysis, required by
IFRS 7, is intended to illustrate the sensitivity of the Company’s financial instruments {as al year end) to changes in market variables, being

exchange rates and interest rates.

The sensitivty analysis has been prepared on the basis that the components of net debt, the ratio of fixed to fioating interest rates of the debt
portfotio and the proporiion of financial instruments in foreign currencies are alt constant. The company does not enter into provisionally priced
contracts, thus the commodity price sensitivilies have not been calculated. The sensitivity analysis relates to the position as at period end.

All profit or loss sensifivities also impact equity;

The majority of debt and other deposils are carried al amortised cost and therefore carrying value does not change as interest rates move;
No sensitiity is provided for acerued interest as accruals are based on pre-agreed rates and therefore are not susceptible to futther rate

movements; and

Debt with a matusity below one year is feating rate, unless it is a long term fixed rate debt in its final year.

Using the abowe assumplions, the following tables show the illustrative effect on profit or foss and equity that would resuit from reasonable possible

changes in the relevant foreign cumency and interest rates:

Rand '000 Profit or (loss) Equity
Interest rate sensitivities

31-Mar-15

+10% interest rate 2153 2153
-10% interest rate {2153) (2153}
31-Mar-14

+10% interest rate 647 847
-10% interest rate { 647) ( 647}
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15 Financial risk and capitai management conlinued

Rand '000 Profit or {loss) Equity
Foreign currency sensilivities

31-Mar-15

+10% US$ to the Rand 298 298
-10% US$ fo the Rand ( 298} { 298)
+10% INR to the Rand { 83) { 83)
-10% INR 1o the Rand 83 83
+10% GBP 1o Rand 25 25
-10% GBP to Rand { 25) [ 25)
I1-Mar-14

+10% US$ to the Rand 1874 1874
-10% US$ to the Rand (1874) {1874)
+10% INR to the Rand { 153} { 153)
-10% INR to the Rand 163 153
+10% USS to the EUR 57 57
-10% US$ fo the EUR { 57) ( 57)
+10% US$ to the GBP 12 12
-10% USS to the GBP { 12) (12)
+10% US% {o the AUD 152 152
-10% USS$ to the AUD { 152) { 152)

Fair value measurements

This note provides information how the Company determines fair values of various financial assets and financial liabilities.
The Company's financial assels and financial iabilities are measured at fair value at the end of each reporting period.
The following gives information about how the fair values of these financial assets and financial liabilily are determined:

IFRS 13 Fair Value Measurement has established a three-level hierarchy for making fair value measurements:

- Level 1 - Unadjusted quoted prices for financial assets and Snancial liabilities traded in an active market for identical
financiat assets of financial liabilities.

- Level 2 - Inputs other than quoted prices inciuded in level 1 that are observable for the financial asset or financial
liability, either directly {.e. as prices) or indireclly (i.e. derived from prices).

- Level 3 - Inputs for the financial asset or financial liability that are not based on observable market data.

Financial assets carried ai fair value include cash and cash imestments.

The directors consider that the canrying amounts of financial assels and financial liabilities recognised in the consolidated financial statements
approximate their fair values.

16 Retirement benefits

The Company operates defined contribution pension plans for the majority of s employees. It also operates post-ratisement medical arrangements.
The policy for accounting for pensions and post-retirement benefits is included in note 1.

Tre assels of the defined contribution plans are held separately in independently administered funds. The charge In respect of these plans is
calculated on the basis of contribution payable by the Company in the financial year.

The post-retirement medical arrangements provide heaith benefits to retired employees and certain dependants. Eligibility for cover is dependent
upon certain criteria. These plans are unfunded.

Defined contribution plans
Pension Plans

Fhe defined contribution pension cost represents the actual contributions payable by the Company to the various plans. Al 3t March 2015, there
were no material outstanding/prepaid contributions and so no prepayment or accrual has been disclosed in {he statement of fnancial position in
relation {o these plans.

Defined contribution plans are governed by the Scuth African Pension Fund Act.
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16 Retirement benefits continued

The principat assumplions used to determine the actuarial present value of benefit obligations in terms of IAS 19 are delaited

31 March 2015

31 March 204

Post-retirement medical plan

Average discount rate for plan liabilities
Average rate of inflation

Expected awrage increase in healthcare cosls

8.9%
7.0%
8.5%

9.7%
7.3%
8.9%

Post retirement medical plans

Profit or oss
The amounts recognised in profit or loss are as follows:

Rand '000

31 March 2015

31 March 2014

Postretirement

Post-retirement

medical plans medical plans
Analysis of the amount charged {0 operating profit or loss
Employer contiibutions {i 114) {1 058)
Current senice cost 1727 1 985
Total within operating costs 613 929
Analysis of the amount charged to net finance costs
Expected retum on plan assets - -
Interest cost on plan liabilities 5 456 5 169
Net charge to other net finance costs 5 456 5 169
Total charge to profit or [oss 7 183 7 154
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18 Retirement benefits continued

Movement analysis

‘The change in the present value of defined benefit obligalions are as follows:

Rand '000 31 March 2015 31 March 2014
Post-retirement Post-relirement

medical plans medical plans

Opening bakance 56 919 57 340
Current senice cost 1727 1985
Interest costs 5 456 5 169
Actuarial lossesi(gain} in equity 3529 (6 550)
Benefit paid (2 221) (2 087)
Contsibulions paid by other members 1114 1 056
Closing balance 66 6524 58 919

Assumed heaithcare trend rates hawe a significant effect on the amounts recognised in profit or loss. A 1% change in assumed healthcare cost

{rend rales would have the following effects:

31 March 2015

31 March 2014

Rand ‘000 1% increase 1% decrease 1% Inciease
Effect on the sum of sendce cost and interest cost 1577 {1 246) 1437
Effect on defined benefit obligation 12 706 {10 112} 10 674
17 Share capital
31-Mar-15 31-Mar-14

Number of shares Rand '000 Numbet of shares
Authorised:
Qrdinary shares of Rt each 10 000 10 10 000
Cumutative redeemable convertible preference shares of R1 each 5000 5 5000
Issued:
Qrginary shares of Rt each 1000 1 1000

The remaining unissued shares are under the control of the Directers until the Annual General Meeting.

18 Capitai commitments

Rand ‘000

31 March 2015

31 March 2014

Coniracted but net provided
Authorised bid not yet centracted

22 484
901 282

11132
128 429

These commitments will be funded from internal cash resources,
19 Contlingent liabilities

Provision is made for all liabilities that are expected to materialise.

The Company has a dispute with a customer with regards te a copper sale that was shipped and paid for by the customer in September 2013. The
Company has filed an arbiration notice with the London Court of internation Arbitration for balances due from the customer and for ¢claims on losses
suffeired. Glencore has provided ils estimate of losses incurred to the London International Court of Arbitration on 8 November 2014 (USD$ 15
million) to which Black Mountain has subsequenily responded on 2 January 2015 with a claim of USD$3.2 million.

The Company received a letter of intent from SARS regarding rebates claimed on diesel purchases for the period August 2008 to August 2011,
SARS alleges that the Company claimed rebates on non-qualifying activities. This claim is being appealed with the oufcome no! known as yet. The

amount ¢oncerned is R10.7 million.
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20 Cash flow analysis
a) Reconclliation of profit before tax to cash Inflows from operations

31 March 2015

31 March 2014

Rand ‘000

Profit before tax 174 132 516 526
Depreciation and amortisation 94 693 121372
Share based payment expense 10 214 14 766
Tangible assets written off 8 577 12 166
Net finance income (1 675) (1 750)
Rental income (3 469) (3 364}
Loss/ (profit} on sale of tangible assets 176 (2 711)
{Decrease)/Increase in provisions and other non-cash flow items {2 017) 2232
Decrease/(Increase} in imentories 3 542 (45 350)
Decrease/(increase) in operaling deblors 31726 (59 258)
{Decrease)Increase in operating credilors (57 940) 109 055
Reallocation of Royalty tax from Income tax paid - (20 322}
Cash inflows from operations 257 969 643 352

b) Income tax paid

31 March 2016

31 March 2014

Rand '000

Qpening balance 5831 {34 934)
Charge for the year {44 182) (145 823)
Witholding tax on dividends payable to THL Zinc Limited - (10 175)
Reallocation of Royalty tax from Income tax paid - 20322
Closing balance {44 363) (5 831)
Tax paid {82 704) (176 441)

¢} Dividend pald

31 March 2015

31 March 2014

Rand ‘000

Opening balance - (216 675)
Declared during the year - {275 000}
Witho!ding tax on dividends payable to THL Zinc Limited - 10175
Closing batance - -
Dividend paid - {481 500}
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21 Operating leases

At 31 March, the Company had outstanding commitments under non-cancellable operating leases.

31 March 2015

31 March 2014

Rand '000

Expiry date:

Within one year 1985 847

Two to five years 681 1073
2 666 1920

22 Relaled party transactions

The Company I the ordinary course of business enters into sales and senice transactions with fellow subsidiaries and associates and others in the

Vedanta Resources plc. These trarsactions are under ferms that are no more fawurable than those arranged with third padies.

The following balarces were outstanding/receivable from group companies at year end:

Nature of

Rand transactions 2015 2014
Balance payahle
Sterlite Industries india Limited (a) §34 697 47 096
SESA Sterite Limited c}) 3276 858 17 830 512
VGCB (a) 24 570 1483 325
Namzinc {a) 7 882
Western Cluster Limted {a) 2 353

3 846 360 19 360 933
Balance receivable
Lisheen Mine Partnership (b) 2171 150 13 089 630
Skorpicn Zinc Proprietary Limiled (a) and (b) 2 666 473 9 059 717
KCM Mine Proprietary Limited (a) 588 544 4 106 066
Sterlite Industries India Limited (a) 117 442 -
Sesa GOA (a) 20 903 -
SESA BFM (a) 128 659 117 018

5694 141 26 352 431

{a) Expenses paid on behalf of group companies and or on behaif of the Company by group companies and recharged at cost paid.

(b} Administration fees recovered from Lisheen Mine Parinesship and Skorpion Zine Proprietary Limited for the period were R24 533 210 each (31

March 2014; R25 377 329).

{c) The share based expenses for the period for certain employee shares of rights over shares in a Group company are administered by SESA

Stedite Limited and the total expense for the year is R10 213 826 {31 March 2014: R14 785 532).

Remuneration and benefis of key management personnel are gisclosed in nole 4.

Page 31



